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INDEPENDENT AUDITOR'S REPORT

Board of Directors
American Civil Liberties Union of Southern California
Los Angeles, California

We have audited the accompanying financial statements of American Civil Liberties Union of Southern
California (a California nonprofit corporation) (the ''Union''), which comprise the statement of financial
position as of March 31, 2021, and the related statements of activities, functional expenses, and cash
flows for the year then ended and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.  We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America.  Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements.  The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error.  In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control.  Accordingly, we express no such opinion.  An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of American Civil Liberties Union of Southern California as of March 31, 2021, and
the changes in its net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.
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Report on Summarized Comparative Information

We have previously audited American Civil Liberties Union of Southern California's 2020 financial
statements, and our report dated December 18, 2020 expressed an unmodified opinion on those audited
financial statements.  In our opinion, the summarized comparative information presented herein as of and
for the year ended March 31, 2020, is consistent, in all material respects, with the audited financial
statements from which it has been derived.

ArmaninoLLP

Los Angeles, California

December 10, 2021
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American Civil Liberties Union of Southern California
Statement of Financial Position

March 31, 2021
(With Comparative Totals for 2020)

2021 2020

ASSETS

Cash and cash equivalents $ 4,166,378 $ 2,172,651
Investments 1,724,715 1,774,605
Accounts receivable, net 33,735 29,623
Contributions and grants receivable, net 314,532 336,260
Prepaid expenses and other assets 80,687 71,390
Due from related parties 2,147,985 1,295,652

Total assets $ 8,468,032 $ 5,680,181

LIABILITIES AND NET ASSETS

Liabilities
Accounts payable $ 40,928 $ 73,814
Accrued expenses 288,090 378,193

Total liabilities 329,018 452,007

Net assets
Without donor restrictions 6,903,170 4,327,085
With donor restrictions 1,235,844 901,089

Total net assets 8,139,014 5,228,174

Total liabilities and net assets $ 8,468,032 $ 5,680,181

The accompanying notes are an integral part of these financial statements.
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American Civil Liberties Union of Southern California
Statement of Activities

For the Year Ended March 31, 2021
(With Comparative Totals for 2020)

Without
Donor

Restrictions
With Donor
Restrictions

2021
Total

2020
Total

Revenues and support
Grants and contributions $ 688,770 $ 1,055,406 $ 1,744,176 $ 1,263,393
Membership contributions 4,170,729 - 4,170,729 3,477,446
Bequests 4,000 50,000 54,000 -
Special events 355,840 - 355,840 282,902
Miscellaneous income 27,734 - 27,734 401
In-kind contributions 27,466 - 27,466 19,581
Net assets released from restriction 790,484 (790,484) - -

Total revenues and support 6,065,023 314,922 6,379,945 5,043,723

Investment income, net 2,274 19,833 22,107 26,667
Total revenues, gains, and other

support 6,067,297 334,755 6,402,052 5,070,390

Functional expenses
Program services 2,201,479 - 2,201,479 2,542,775
Support services

Fundraising 535,094 - 535,094 373,319
Management and general 754,639 - 754,639 664,078

Total support services 1,289,733 - 1,289,733 1,037,397
Total functional expenses 3,491,212 - 3,491,212 3,580,172

Change in net assets 2,576,085 334,755 2,910,840 1,490,218

Net assets, beginning of year 4,327,085 901,089 5,228,174 3,737,956

Net assets, end of year $ 6,903,170 $ 1,235,844 $ 8,139,014 $ 5,228,174

The accompanying notes are an integral part of these financial statements.
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American Civil Liberties Union of Southern California
Statement of Functional Expenses

For the Year Ended March 31, 2021
(With Comparative Totals for 2020)

Program Services Support Services

Criminal
Justice

Police
Practices

Economic
Justice

Educational
Equity

LGBT/
Gender/
Repro

Immigrant
Rights

General
Advocacy

Activist
Engagemen

t

Total
Program
Services Fundraising

Management
and General

2021
Total

2020
Total

Personnel expenses $ 262,078 $ 98,064 $ 275,315 $ 213,424 $ - $ 75,668 $ 68,380 $ 434,811 $1,427,740 $ 132,230 $ 562,475 $ 2,122,445 $ 2,032,141
Contracted services 24,304 6,450 24,631 18,573 - 7,219 - 81,521 162,698 4,521 76,068 243,287 412,088
Special event expense - - - - - - - - - 211,043 - 211,043 -
Lobby expenses 77,239 36,598 103,223 51,698 472 20,833 - - 290,063 158,136 - 448,199 443,339
Grants 61,920 - - - - - - - 61,920 - - 61,920 127,000
Facilities 22,554 8,020 24,034 19,811 - 7,375 2,795 50,351 134,940 12,313 37,597 184,850 210,953
Program expenses 2,040 14,609 2,427 19,755 - 682 - 5,896 45,409 1,374 - 46,783 41,041
Equipment & software 573 203 747 996 - 188 149 7,022 9,878 1,078 4,967 15,923 11,267
Insurance 293 87 334 252 - 98 - 752 1,816 162 19,503 21,481 11,395
Meetings &

conferences 137 91 451 118 - 96 - 842 1,735 140 157 2,032 23,801
Travel 5 1 5 4 232 2 - 2,646 2,895 1 25 2,921 28,081
Other administrative

expenses 5,528 1,560 6,159 4,601 - 1,745 336 21,540 41,469 12,230 49,162 102,861 203,216
Development - - - - - - - - - - - - 19,527
In-kind expense 3,372 1,007 3,847 2,901 - 1,127 - 8,662 20,916 1,866 4,685 27,467 19,581

Total expenses 460,043 166,690 441,173 332,133 704 115,033 71,660 614,043 2,201,479 535,094 754,639 3,491,212 3,583,430

Less: expenses
included with
revenues on the
statement of activities

Cost of direct
benefits to donors - - - - - - - - - - - - (3,258)

$ 460,043 $ 166,690 $ 441,173 $ 332,133 $ 704 $ 115,033 $ 71,660 $ 614,043 $2,201,479 $ 535,094 $ 754,639 $ 3,491,212 $ 3,580,172

The accompanying notes are an integral part of these financial statements.
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American Civil Liberties Union of Southern California
Statement of Cash Flows

For the Year Ended March 31, 2021
(With Comparative Totals for 2020)

2021 2020

Cash flows from operating activities
Change in net assets $ 2,910,840 $ 1,490,218
Adjustments to reconcile change in net assets to net cash

provided by (used in) operating activities
Reinvested interest and dividends (3,281) (33,516)
Net realized and unrealized losses from investments (18,826) 6,849
Changes in operating assets and liabilities

Accounts receivable, net (4,112) (10,960)
Contributions and grants receivable, net 21,728 (335,860)
Prepaid expenses and other assets (9,297) (20,415)
Due from national office (852,333) (1,116,000)
Accounts payable (32,886) (55,579)
Accrued expenses (90,103) (148,197)

Net cash provided by (used in) operating activities 1,921,730 (223,460)

Cash flows from investing activities
Proceeds from the sale of investments 86,815 14,243
Purchase of investments (14,818) (11,474)

Net cash provided by investing activities 71,997 2,769

Net increase (decrease) in cash and cash equivalents 1,993,727 (220,691)

Cash and cash equivalents, beginning of year 2,172,651 2,393,342

Cash and cash equivalents, end of year $ 4,166,378 $ 2,172,651

The accompanying notes are an integral part of these financial statements.
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American Civil Liberties Union of Southern California
Notes to Financial Statements

March 31, 2021
(With Comparative Totals for 2020)

1. NATURE OF OPERATIONS

The American Civil Liberties Union of Southern California (the "Union") is a nonprofit
organization located in Los Angeles, California.  The Union is affiliated with the American Civil
Liberties Union Inc. (the "National Office") and the ACLU Foundation of Southern California
(the "Foundation").  The Union shares the same general mission and purpose as the National
Office, which is to defend and preserve the individual rights and liberties guaranteed by the
Constitution and laws of the United States.  As regional affiliates, the Union and the Foundation
focus on civil liberties issues and initiatives in Southern California, through the Union's
legislative lobbying, community education and engagement and media advocacy, and the
Foundation's community education and engagement, media advocacy, policy research and
advocacy and litigation efforts.

The Union is a tax-exempt organization for both federal and state purposes.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of accounting and financial statement presentation

The financial statements of the Union have been prepared on the accrual basis of accounting in
accordance with generally accepted accounting principles in the United States of America ("U.S.
GAAP"). 

Net assets and changes therein are classified as follows:

 Net assets without donor restrictions - Net assets available for use in general operations and

not subject to donor-imposed restrictions.  

 Net assets with donor restrictions - Net assets subject to stipulations imposed by donors and

grantors.  Some donor restrictions are temporary in nature, such as those that will be met by

the passage of time or other events specified by the donor.  Other donor-imposed restrictions

are perpetual in nature, whereby the donor has stipulated the funds be maintained in

perpetuity.  Net assets with donor restrictions also include the portion of donor-restricted

endowment funds that are not required to be maintained in perpetuity, but are restricted until

such funds are appropriated for expenditure by the Union.  Donor-imposed restrictions are

released when a restriction expires, that is, when the stipulated time has elapsed, when the

stipulated purpose for which the resource was restricted has been fulfilled, or both.   

Use of estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities at the
date of the financial statements and the reported amounts of support, revenues and expenses
during the reporting period.  Actual results could differ from those estimates.
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American Civil Liberties Union of Southern California
Notes to Financial Statements

March 31, 2021
(With Comparative Totals for 2020)

2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Cash and cash equivalents

For purposes of the statement of cash flows, the Union considers all highly liquid debt
instruments purchased with an original maturity of three months or less to be cash equivalents.
Cash and equivalents held temporarily in the investment portfolio are included in investments.

Concentration of credit risk

The Federal Deposit Insurance Corporation insures cash in checking, money market and saving
accounts up to $250,000.  The Union has not experienced  any losses in such accounts and
believes it is not exposed to any significant credit risk for cash and cash equivalents.  

Investments are exposed to various risks, such as interest rate, credit and overall market
volatility.  To address these risks, the Union maintains an investment policy that sets out
performance criteria, as well as investment and asset allocation guidelines.  

Contributions, grants and other receivables, net 

Unconditional promises to give are recorded at their net realizable value in the year made by the
donor.  Unconditional promises to give that are expected to be collected in future years are
discounted to their estimated present values using a risk-free interest rate.  Conditional promises
to give, which depend on the occurrence of a specified future and uncertain event to bind the
promises are recognized when the conditions on which they depend are substantially met.

Receivables are written off when they are determined to be uncollectable.  Management believes
that all receivables are fully collectable.  Accordingly, there has been no allowance for doubtful
accounts established as of March 31, 2021. 

The following table summarizes the expected collection of contributions and grants receivable at
March 31, 2021:

2021 2020

Due within one year $ 220,272 $ 242,000
Due within one to five years 100,000 100,000
Discount (5,740) (5,740)

$ 314,532 $ 336,260

8



American Civil Liberties Union of Southern California
Notes to Financial Statements

March 31, 2021
(With Comparative Totals for 2020)

2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Investments

Investments are carried at fair value as determined by quoted market prices or based on
quotations of similar securities, or other estimates where market quotes are not available.  Fair
value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

Gains and losses on investments resulting from market fluctuations are recorded in the statement
of activities in the period that such fluctuations occur.  Realized gains or losses on sales of
investments are calculated on an adjusted cost basis.  Dividend and interest income are accrued
when earned.

Fair value measurements

FASB ASC 820, "Fair Value Measurements" establishes a fair value hierarchy that prioritizes the
inputs to valuation techniques used to measure fair value.  The hierarchy gives the highest
priority to unadjusted quoted prices in active markets for identical assets or liabilities (level 1
measurements) and the lowest priority to unobservable inputs (level 3 measurements).  The three
levels of the fair value hierarchy are described as follow:

 Level 1 - Quoted prices are available in active markets for identical instruments as of the

reporting date.  As the Union's investments are comprised of investments in marketable

securities with readily determinable fair values and debt securities, these would generally be

classified as Level 1inputs.  

 Level 2 -  Pricing inputs are observable for the instruments, either directly or indirectly, as of

the reporting date but are other than quoted prices in active markets as in Level 1.

 Level 3 - Pricing inputs are unobservable for the instrument and include situations where there

is little, if any, market activity for the instrument.

Revenue recognition

Contributions are recognized as revenues when they are received or unconditionally pledged.
The Union reports gifts of cash and other assets as contributions with donor restrictions if they
are received with donor stipulations that limit the use of the donated assets.  When a donor
restriction expires, that is, when a stipulated time restriction ends or purpose restriction is
accomplished, net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the accompanying statement of activities as net assets released from
restriction.
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American Civil Liberties Union of Southern California
Notes to Financial Statements

March 31, 2021
(With Comparative Totals for 2020)

2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue sharing

As discussed in Note 7, certain revenues are subject to a revenue sharing agreement with the
National Office.  Revenues subject to this agreement include certain membership renewals,
special appeals, and bequests.  The National Office's sharing rules specify the circumstances
under which revenue shall be shared and the methodology for determining the specific portion of
various categories of revenue that will be shared with the Union.  Shared revenues are reported
net of the National Office's share in the Statement of Activities.

Functional expenses

The cost of providing the various program and supporting services of the Union have been
summarized on a functional basis in the accompanying financial statements.  Expenses have been
charged directly to program and supporting services based on direct expenses incurred.  Any
expenses not directly chargeable are allocated to program and supporting services based on
management's analysis of which program or supporting service was benefited by the expense.
Management's analysis primarily includes estimates of employee time incurred.

Income tax status

The Union is exempt from income taxes under Section 501(c)(4) of the U.S. Internal Revenue
Code and is subject to taxes on unrelated business income.  The Union recognizes the effect of
income tax positions only if those positions are more likely than not of being sustained.  The
Union believes that it has appropriate support for the tax positions taken and, as such does not
have any uncertain tax positions that result in a material impact on the Union's financial position
or statement of activities.

Subsequent events

The Union has evaluated subsequent events through December 10, 2021, the date the financial
statements were available to be issued.  No subsequent events have occurred that would have a
material impact on the presentation of the Union's financial statements.
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American Civil Liberties Union of Southern California
Notes to Financial Statements

March 31, 2021
(With Comparative Totals for 2020)

3. INVESTMENTS AND FAIR VALUE MEASUREMENTS

The following table sets forth by level, within the fair value hierarchy, the Union's assets at fair
value as of March 31, 2021:

Level 1 Level 2 Level 3 Fair Value

Money market funds $ 1,657,013 $ - $ - $ 1,657,013
Bond funds 18,262 - - 18,262
Equity funds 49,440 - - 49,440

$ 1,724,715 $ - $ - $ 1,724,715

The following table sets forth by level, within the fair value hierarchy, the Union's assets at fair
value as of March 31, 2020:

Level 1 Level 2 Level 3 Fair Value

Money market funds $ 1,724,699 $ - $ - $ 1,724,699
Bond funds 14,157 - - 14,157
Equity funds 35,749 - - 35,749

$ 1,774,605 $ - $ - $ 1,774,605

4. NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions consisted of the following:

2021 2020

Subject to expenditure for specified purposes
Protection of civil liberties and advocacy $ 1,167,876 $ 850,964

Endowment funds to be retained in perpetuity 67,968 50,125

$ 1,235,844 $ 901,089

5. DONOR RESTRICTED ENDOWMENT

The Union's endowment consists of one fund established for a variety of purposes.  Its
endowment includes only donor-restricted endowment funds.  As required by generally accepted
accounting principles (GAAP), net assets associated with endowment funds, including funds
designated by the Board of Directors to function as endowments, are classified and reported
based on the existence or absence of donor-imposed restrictions.
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American Civil Liberties Union of Southern California
Notes to Financial Statements

March 31, 2021
(With Comparative Totals for 2020)

5. DONOR RESTRICTED ENDOWMENT (continued)

Interpretation of relevant law

The Union's Board of Directors has interpreted the Uniform Prudent Management of Institutional
Funds Act ("UPMIFA") as requiring the preservation of the fair value of the original gift as of
the gift date of the donor-restricted endowment funds absent explicit donor stipulations to the
contrary.  As a result of this interpretation, the Union retains the original value of all gifts to the
donor restricted endowment plus unspent accumulated earnings in accordance with the
applicable donor gift instrument.

In accordance with UPMIFA, the Union considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds:

(1) The duration and preservation of the fund

(2) The purposes of the Union and the donor-restricted endowment fund

(3) General economic conditions

(4) The possible effect of inflation and deflation

(5) The expected total return from income and the appreciation of investments

(6) Other resources of the Union

(7) The investment policies of the Union

Strategies employed for achieving objectives

To satisfy its long-term rate of return objectives, the Union relies on a total return strategy in
which investment returns are achieved through both capital appreciation (realized and
unrealized) and current yield (interest and dividends).  The Union's general policy is to diversify
investments within both equity and fixed-income securities to provide a balance that will
enhance total return while avoiding undue risk concentration in any single asset class or
investment category.  The Union believes that a balanced approach to portfolio management is
required to reduce volatility and prudently maximize total return for the long term.  The Union
recognizes that economic and security market conditions are not constant but ever-changing and,
as a result, continuous portfolio adjustments will be required.

Return objectives and risk parameters

The Union has adopted investment and spending policies for endowment assets that attempt to
provide a predictable stream of funding to programs supported by its endowment while seeking
to maintain the purchasing power of the endowment assets. 
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American Civil Liberties Union of Southern California
Notes to Financial Statements

March 31, 2021
(With Comparative Totals for 2020)

5. DONOR RESTRICTED ENDOWMENT (continued)

Return objectives and risk parameters (continued)

Endowment assets include those assets of donor-restricted funds that the Union must hold in
perpetuity or for a donor-specified period(s).  Under this policy, as approved by the Board of
Directors, the endowment assets are invested in a manner that is intended to produce total returns
(net of inflation) in excess of the endowment spend out rate, thus allowing for real growth of
endowment assets while assuming a moderate level of investment risk. 

Spending policy

The Union has a policy to distribute the trailing three-year rolling average of the endowment's
total invested asset value each year, with the spending target being recommended annually by the
Finance Committee and approved by the board of directors (4.5% at March 31, 2021).  All
earnings of the endowment funds not withdrawn shall be reinvested.  This is consistent with the
Union's objective to maintain the purchasing power of the endowment asset held in perpetuity or
for a specified term as well as to provide additional real growth through new gifts and investment
return. 

Endowment composition

Endowment net asset composition by type of fund as of March 31, 2021 is as follows:

2021 2020

Balance, beginning of year $ 50,125 $ 58,281

Investment return
Interest and dividends, net of fees 1,007 1,442
Realized gains 3,311 2,253
Unrealized gains 15,515 (9,102)

19,833 (5,407)
Appropriation for expenditure (1,990) (2,749)

Balance, end of year $ 67,968 $ 50,125
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American Civil Liberties Union of Southern California
Notes to Financial Statements

March 31, 2021
(With Comparative Totals for 2020)

6. RETIREMENT BENEFITS

The Union participates in the American Civil Liberties Union Retirement Plan (the "Pension
Plan"), a retirement plan covering eligible employees of the National Office and its affiliates,
including the Union and the Foundation.  The Union records expense related to the Pension Plan
when the contribution is due.  The Pension Plan is a defined benefit plan covering employees
who had at least one year of service, or at least 1,000 hours worked per year, and were at least 21
years of age.  Benefits are based on service to date on an average of career earnings.  The Union's
policy is to fund pension costs by contribution of at least the minimum amount required by the
Employee Retirement Income Security Act of 1974 ("ERISA").  For the year ended March 31,
2021, the cost incurred by the Union in connection with the Pension Plan amounted to $127,321,
of which $15,105 is included as a reduction of event revenue.

Employees hired on or after April 1, 2009 may participate in the ACLU Defined Contribution
Plan (the "DC Plan"), which is a defined contribution 401(k) salary reduction plan covering
substantially all employees of the Union, the Foundation and their affiliates.  The DC Plan
provides for an employer contribution of 2% and an employer match of 100% of the first 1% of
the employee's contribution and 50% of the next 5% of an employee's contribution, for a total
match of 3.5% and a total employer contribution of 5.5%.  For the year ended March 31, 2021,
total employer matching contributions amounted to $54,211, of which $884 is included as a
reduction of event revenue.

7. RELATED PARTY TRANSACTIONS

National office

Amounts due from the National Office represent the Union's share of membership contributions,
special appeals, and bequests that were collected by the National Office for the Union. 

In relation to the revenue sharing agreement, the Union has a net receivable from the National
Office at March 31, 2021, which consists of:

2021 2020

Revenue sharing due from  National Office $ 1,260,702 $ 630,994
Receivable from National Office for membership

contributions 673,536 270,665

$ 1,934,238 $ 901,659

Accounts payable and accrued expenses include reimbursement to the National Office for
contributions payable to the pension plan for the Union's employees, which amounted to
$127,321 as of March 31, 2021.
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American Civil Liberties Union of Southern California
Notes to Financial Statements

March 31, 2021
(With Comparative Totals for 2020)

7. RELATED PARTY TRANSACTIONS (continued)

Foundation

The Union shares common workspace, personnel and other operating expenses with the
Foundation.  These expenses are apportioned between the Union and the Foundation based on
management's estimates.  Shared expenses which were apportioned to the Union totaled
$3,151,585 for the year ended March 31, 2021.  There was $213,748 due from the Foundation as
of  March 31, 2021.  

The Union leases the Foundation's office space on a month-to-month basis.  Monthly rent during
the year ended March 31, 2021 was  $122,846.

ACLU-NC and ACLU-SDIC

The Union shares the expenses of the Sacramento legislative office with the ACLU of Northern
California ("ACLU-NC") and ACLU of San Diego and Imperial Counties ("ACLU-SDIC").
Expenses of the Sacramento legislative office are paid by ACLU-NC and reimbursed by the
Union on a monthly basis.  Included on the accompanying Statement of Activities is $398,199 of
lobbying expenses which includes a grant of $293,000, representing the Union's share of
Sacramento legislative expenses for the year ended March 31, 2021.

ACLU-NC also provided to the Union a grant for $70,262 for program collaboration.

ACLU California Action

ACLU California Action is a 501(c)(4) organization jointly formed by the ACLU affiliates in CA
to achieve policy change on a statewide level in FY 20-21.  The Union gave ACLU California
Action $50,000 in the year ended March 31, 2021.

8. LIQUIDITY

The Union is significantly supported by contributions without donor restrictions.  The Union
maintains sufficient resources to meet its responsibilities to its donors.  The Union's liquidity
management policy is designed to provide that its remaining financial assets are available for
operations as its general expenditures, liabilities, and other obligations come due. 

The following reflects the Union's financial assets reported on the statement of financial position,
reduced by amounts not available for general use within one year because of contractual or donor
imposed restrictions. 
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American Civil Liberties Union of Southern California
Notes to Financial Statements

March 31, 2021
(With Comparative Totals for 2020)

8. LIQUIDITY (continued)

The Union's financial assets available within one year of March 31, 2021 to meet general
expenditures include:

2021 2020

Cash and cash equivalents $ 4,166,378 $ 2,172,651
Investments 1,724,715 1,774,605
Accounts receivable, net 33,735 29,623
Contributions and grants receivable, net 314,532 336,260

6,239,360 4,313,139
Less: net assets with donor restrictions (1,235,844) (901,089)

$ 5,003,516 $ 3,412,050

9. RISK AND UNCERTAINTIES

The Union is a defendant in a lawsuit initiated by a former employee in June 2020, alleging
wrongful termination.  The Union intends to defend the case vigorously and anticipates a
favorable outcome.

On March 11, 2020, the World Health Organization declared the novel strain of coronavirus
(COVID-19) a global pandemic and recommended containment and mitigation measures
worldwide.  The COVID-19 outbreak in the United States has caused business disruption through
mandated and voluntary closings of businesses and shelter-in-place orders.  In response, the U.S.
Government enacted the Coronavirus Aid, Relief and Economic Security (CARES) Act, which
includes significant provisions to provide relief and assistance to affected organizations.  While
the disruption is currently expected to be temporary, there is considerable uncertainty around the
duration of the closings and shelter-in-place orders and the ultimate impact of the CARES Act
and other governmental initiatives.  It is at least reasonably possible that this matter will
negatively impact the Union.  While the ultimate financial impact and duration cannot be
reasonably estimated at this time, as of the date the financial statements were available to be
issued, there has not been a material decrease in operations.  To the contrary, the pandemic has
increased the demand for the Union's services as well as support for their work.
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